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David Hendry (Professorial Fellow) pursued his research on the Econometrics of Economic Forecasting under a Leverhulme Personal Research Professorship. This work, jointly with A Banerjee, M P Clements, H-M Krolzig, and G E Mizon on an ESRC financed project, examined the impact of model selection procedures in forecasting, testing theories, and policy. A new approach, based on computer automation, shows dramatic improvements in the probabilities of selecting the relevant and omitting the irrelevant variables in regression models relative to existing approaches, confirmed by a wide range of Monte Carlo simulation studies. His research on the Nuffield ESRC-financed project, Modelling Non-stationarity in Economic Time Series (with G Cameron, J A Doornik, J N J Muellbauer, and B Nielsen) concerned updating a model of inflation in the UK over the last century, and developing an improved approach for reconstructing data on the Euro-zone economies since 1980.

He presented invited lecture series on Econometric Modelling and Forecasting to the Norwegian Doctoral Program, Oslo, Chinese Academy of Social Sciences, Beijing, and to the IMF; and gave an EU Course on PcGive in Competition and Regulation. He presented the Roll Lecture, Southampton University, and gave keynote addresses to the African Econometric Society Conference in Johannesberg and CEMPARE Conference, Lisbon.

He presented papers at the following conferences: Econometric Society World Congress, Seattle; ‘Forecasting and Leading Indicators’, Office for National Statistics, London; ‘European Monetary Union’ Conference, London; ‘Future of Macroeconomics’, ESRC-Bank of England Conference; ‘Econometrics of Policy Evaluation’, Paris; Macro-econometrics Conference, Bertinoro; Monetary Transmissions Conference, Copenhagen; Conference, Madrid; Royal Economic Society Conference, St. Andrews.

He also delivered seminars at the Universities of Pretoria and Witwatersrand, Johannesburg; Board of Governors of the Federal Reserve System, Washington; Chongqing Commercial College and Huazhong University, China; and Norges Bank, Oslo.
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