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John Muellbauer (Official Fellow) Work continued on the ESRC-supported project (held jointly with David Hendry)  ‘ Modelling Non-Stationarity in Economic Time Series’ and on the Department for International Development project (with Janine Aron) on ‘Monetary Policy an Medium Term Growth in South Africa’. A new inflation forecasting model for South Africa was developed with a very different structure from traditional models, and which seems particularly successful in explaining some of the longer run-features of the data. This model attracted considerable interest when presented at the South African Reserve Bank which has recently adopted inflation targeting. The project entailed a visit to the University of Stellenbosch to work with one of our collaborators, Professor Ben Smit, who directs South Africa’s leading macroeconomic research bureau. The capacity-building element of the project saw the respective heads of modelling at the Reserve Bank and the Department of Finance visit Oxford for several weeks each.

A number of papers with Gavin Cameron were completed, including papers on regional labour markets and regional housing markets, mortgage possessions and the reform of council tax. The latter and our paper on why the Office of National Statistics data on regional incomes had overstated incomes in some of the poorer regions, possibly losing EU funding, received considerable media attention. Several other projects with Gavin are still being pursued. One innovation with Gavin Cameron has been to produce the website ‘www.housingoutlook.co.uk’ which brings some of our research into the public domain in a form accessible also to non-economists.

Seminar and conference presentations included talks at the Bank of England, the World Congress of the Econometric Society in Seattle, an Oxford Economic Forecasting conference, and at the Universities of York and Oxford.

Publications

(with Gavin Cameron) ‘Earnings Biases in the UK Regional Accounts: Some Economic Policy and Research Implications’, Economic Journal, 110, 2000.

(with Janine Aron) ‘Personal and Corporate Saving in South Africa’, World Bank Economic Review, 14, 2000.

(with Gavin Cameron) ‘Five Key Council Reforms and Twelve Reasons to Enact Them’, New Economy, 7, 2000.

(with Duncan Maclennan and Mark Stephens) ‘Asymmetries in Housing and Financial Market Institutions and EMU’, revised and extended version in Tim Jenkinson (ed.), Readings in Macroeconomics. Oxford: Oxford University Press, 2000.
