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Question 13 
 
See Chapters 1 and 4 of Klemperer Auctions: Theory and Practice. A good answer 
might address the issue “better” for whom? (The answer will be different for buyers, 
sellers, and society.) 
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Question 14 
 
See Chapter 1 of Klemperer Auctions: Theory and Practice. 
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Question 17 

 
The standard view is that affiliation makes it desirable for the auctioneer to release 
any information he has to the bidders, and means ascending auctions are more 
profitable than second-price auctions which are more profitable than first price or 
sealed-bid auctions.  

 
Both these statements can be made more precise; the relationship between affiliation 
and correlation should also be explained.  See Milgrom and Weber (Econometrica, 
1982) and the discussion in Klemperer (Journal of Economic Surveys, 19991).   

 
However, it seems that these effects are generally small, and typically relatively 
unimportant, compared with others issues in auction design see, especially, Klemperer 
(sec. 2 of Journal of the European Economic Association, 20032). 

 
One might also mention Cremer and McLean’s (Econometrica, 1985) result that with 
correlated signals, an optimal auction can extract all bidders’ rents, and discuss the 
empirical (ir)relevance of this, see Klemperer (Journal of Economic Surveys, 19993).  
 

                                                 
1 Chap 1 of Klemperer  Auctions: Theory and Practice. 
2 Chap 4 of Klemperer  Auctions: Theory and Practice. 
3 Chap 1 of Klemperer  Auctions: Theory and Practice. 
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Question 20 
 
See Part C of Klemperer Auctions: Theory and Practice. 
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